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Foreword

| would like to express my sincere gratitude to UNFPA and the UN more broadly as well as the
National Population Committee for this important study. “Palestine 2030- Demographic Change:
Opportunities for Development” underscores the need for policy makers to take into account the
medium and longer term implications of demographic trends at the sector level. We must not
only understand the challenges that the "youth bulge" in our population presents, but the
opportunities provided by a growing, educated, motivated, young work force.

Within Government, we certainly acknowledge the contribution to evidence-based policy that
this study provides and will aim to ensure that we work productively with the Palestinian and
international research communities to ensure that planning and decision-making are informed
by demographic study.

So yes, it is essential that we understand and reflect demographic trends and realities in our
planning for health, education, transportation and all our socio-economic sectors. At the same
time, we need to underscore how demographic reality amplifies the threat that occupation
imposes. If we do not have access to our natural resources and cannot freely export our goods,
where will the future jobs for our youth come from? Palestine's youth is Palestine's future and
they must be given the right to shape their own futures. The world can only gain by unleashing
the vast, creative potential of our young men and women. Let us take advantage of Palestine's
potential demographic dividend by welcoming the free, independent State of Palestine and its
citizens into the international community of nations.

RamiHamdallah
Prime Minister
State of Palestine
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Foreword

Itis my great pleasure to introduce the "Palestine 2030 - Demographic change: opportunities for
development” study. It is the first report that provides comprehensive evidence and
understanding of the linkages between population dynamics and development and where
Palestine stands in terms of demographic transition.

The study demonstrates how population trends and dynamics play a powerful role in
development and therefore must be factored into planning and policy decision. It is clear that
long term planning in Palestine is hampered by the decade long occupation and dependence on
foreign assistance. Nevertheless by taking a long term view of Population Dynamics, | firmly
believe that we can influence socio-economic development positively. Palestine and its people
will benefit from this vital planning and forecasting tool.

The present analysis focuses particularly on the demographic impact on key sectors such as
Health, Education and the Labor Market. However, | am pleased that the core work has already
been completed to do further analysis in other relevant sectors such as Energy, Water,
Environmental Protection, Social Welfare and many more. | would like to invite interested
partners to work with us in the coming years to complete the analysis in other areas relevant to
the future of Palestine.

The study has been a labor of academic and intellectual passion which evolved as a result of
close cooperation between UNFPA, the Prime Minister's office and National Population
Committee. | am honored to express special thanks to lead researcher Dr. Youssef Courbage
from Institut National d'Etudes Démographiques, whose academic credentials have ensured the
highest level of methodological rigor and practical applicability. Special thanks also go to the
team of Palestinian researchers Dr. Bassam Abu Hamad from Al-Quds University and Dr. Adel
Zagha, Palestine Economic Research Institute (MAS). Of course, the study would not have been
possible had it not been for the excellent data available from Palestinian Central Bureau of
Statistics. | would also like to express my sincere appreciation to the UN Resident Coordinator
Office for the financial support.

It is my hope that the study will stimulate a vibrant discussion among policy makers, including
the international community on how to best leverage financial and human resources to build a
better future for all Palestinians.

Anders Thomsen
UNFPA Representative
State of Palestine
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Introduction

Proper development planning can only take place with a thorough understanding of
demographic needs and projections. As such, this study lays out the context and milieu for the
State of Palestine's population projections, then goes on to estimate how many people the state
will be expected to provide for through 2050. Population projections are made for various key
groups (women, children, youth, refugees and the elderly), while identifying critical issues
related to their growth and significance in society and the economy. Projections are also made for
key regions: the West Bank, Gaza Strip and the various governorates.

Over the next two decades, the change in the population age structure in Palestine opens a
window of opportunity for economic growth and development. Such demographic change offers
both opportunities and challenges. It will affect the availability of resources for development and
the demand for public services. Sound policies will determine how Palestine manages
demographic change towards development and investment in the growing young and working
age population, providing better education, health services and women's empowerment, and
offering a foundation for growth, among other policies.

The key challenge to achieving this demographic gain is the ongoing Israeli occupation and the
severe restrictions on the movement of both people and goods, which result in highly
fragmented and distorted local economies with limited capacities for growth. Such complexity
and uncertainty have also affected Palestinians' ability to establish long-term policies and plans.
Until there is a permanent peace agreement, political instability and the occupation will remain
the primary obstacles to making development gains.
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. Palestine demographic

transition
Palestine's demographic transition particularly its fertility
component, continues to lag behind that of many Asian Palestine total fertility rate
countries, including Arab countries. It ranks fifth among the is twice higher than in the

most fertile of these countries, in spite of some favourable
development indicators such as high literacy. Fertility,
which was extremely high in the 1970s has been cut by half.
It was 4.1in 2013, while remaining significantly higher in the
Gaza Strip than in the West Bank', although now decreasing
more rapidly in the Gaza Strip.

most advanced Arab
countries standing at 4.1,
with higher fertility in
Gaza strip (4.5) than in
West Bank (3.7)

The present rate of natural increase of 2.83% remains high,
despite a particularly low and decreasing death rate, falling

from 4.9 per 1,000 individuals, to 3.6 per 1,000 between 1997 and 2015. The birth rate -
although falling - remained quite high from 42.7 per 1,000 to 31.9 per 1,000.

The classic disaggregation by large age groups - youngsters (0-14 years of age), adults (15-64
years), elderly (65 years and over) - shows that in the long run, the Palestinian demographic
transition has led to a large, although decreasing share of youngsters and a low but almost
constant proportion of the elderly. It is true that the proportion of youngsters below 15 years old
has fallen: it was around 50% at the beginning of the 1980s and has now dropped to 39%.
However, it remains relatively high. Concomitantly, the 'youth bulge' (i.e. the proportion of the
15-29-year-olds to the total or the adult population) has skyrocketed in absolute and relative
terms reaching 30% in 2014°,

The base of the age-pyramid did not shrink significantly since 2007, an effect of slow fertility
decrease, in spite of a more vigorous mortality deceleration, namely for infant, child® and
mothers”.

2014-2015

Population size in Palestine [ 4,75 million
lm m Population size in West Bank [l 2 9 million
Population size in Gaza Strip [N 1.85 million

() Fertility in Palestine 40
g Fertility in West Bank [y 3.7
Fertility in Gaza s as
o e Life expectancyMales: 72
Females: 75
Youth Bulge 15-29 30%
Population below the age of 15 39%
(OO
| Elderly 129%
Infant mortality rate 18 per 1000
Child Mortality 4 per 1000
Under five Mortality [ 22 per 1000
Maternal Mortality ratio 24



Socioeconomic determinants of fertility. Very universal marriage, early marriage, and a low
contraceptive prevalence rate, especially for modern methods of contraception (used by 44%),
are the main proximate determinants of the present level of fertility. Household wealth also plays
a significant role. But it is mainly education, particularly female education that determines the
fertility rate. The dramatic decrease in fertility that follows when education levels improve from
primary to secondary and then to higher education is a common pattern in Palestine. Hence,
population growth and structure for the next 35 years will be mainly influenced by educational
progress in Palestine.

S Adolescent Fertility rate 1:1 Gaza Strip: 66
* per West Bank: 35
1,000 Poorest quintile of the population 86
. Richest quintile of the population 19
Early Marriage - females .| Poorest quintile of the population (32%)
married before age 18 22 Richest quintile of the population (22%)
[ 4

Early Childbearing - females Poorest quintile of the population (27%)
: L. 22% o .
with a live birth before age 18 Richest quintile of the population (16%)

Adolescent fertility rate of 48 per 1,000. Although decreasing from the former level of 114 in
1996 (demographic survey), the adolescent fertility rate remains high by world and Arab
standards. Moreover, the gap between Gaza and the West Bank remains wide: adolescent
fertility is twice higher in Gaza at 66 per 1,000 than 35 in the West Bank. Also, adolescent fertility
is very class-sensitive, with acute differences according to the Wealth Index. While adolescent
females of the richest households have a rate that has fallen to areasonable 19 per 1,000, the rate
remained 86 among the poorest social classes.

The Future of Palestine - Population in 2030-2050°

The population of Palestine would grow from 4.7 in 2015 to 6.9 in 2030 and would double to
9.5 million in 2050.

The population will double over this period, despite a drastic fertility reduction from 4.06
children per woman now to 2.17 in 2050. This is due to the population momentum built-in by the
still very young age structure and the large cohorts of women in reproductive ages. Ineluctably,
there will be in the mid-term increasing number of births due to large cohorts of women reaching
reproductive ages. This implies that socioeconomic sectors will need to cope with the growing
population andits needs.

Due to its higher fertility and its built-in population momentum, the number of Gaza residents
will more than double (multiplication by 2.5), moving from 1.85 million in 2015 to 3.1 million in
2030 and 4.8 million in 2050. This is in contrast to the West Bank, whose population will grow
from 2.9 million to 3.8 million in 2030 and to 4.7 million in 2050. Ultimately, in 2050, Gaza's
population (50.3%) will slightly exceed the West Bank (49.7%) and will remain younger on
average

8
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By 2030

- The Gaza Strip will accommodate 1.3
million more people.

. The West Bank will accommodate
860,000 more.

- In 35 years, Gaza's population
(50.3%) will slightly exceed the West
Bank (49.7%) and will remain younger
on average.

2.1. Change in Population Age Structure -

A Demographic Opportunity

According to the population projections, a
more optimistic picture emerges from the
age-pyramid, which will be drastically
modified due to:

1. A highly significant decrease in the
proportion of youngsters below age 15,
whose share is expected to decrease from
39% now to 35% in 2030 and to 25% in
2050.

2. The doubling in the proportion of elderly
over the same period, from 2.9% to 4.4%
in 2030 and 7.7% in 2050, whereas their
size in absolute terms will be multiplied by
5.3. Still this is far from an 'aging’ of the
population, with all the implications that

2015 2030

° °
Femalesﬁ ﬁMaIes

- ° ®
- Females* Males

=’o
s
8

|||

this new situation implies in terms of
health care and social protection.

. The increase in the working age

population (15-64 years old) from 57.8%
in 2015 to 61% in 2030 and 67% in 2050,
which opens a window of opportunity for
demographic dividend if invested well in
youth and women's empowerment.

. And the strong decrease in the

dependency ratio from 0.73 to 0.49 in
2050, which also promises a demographic
opportunity likely to boost savings and
investments and increase the rate of GNP
growth.

2050

°
Femalesﬁ



Projection of 100 2.9% 4.4% 7.7%
Age-structure by

large age-groups
2015-2050
(Percentage)

65+
W 15- 64

m0-14

2015 2030 2050

2.2. Palestinian Refugee Projections

Registered refugees constitute a very important segment of the Palestinian population in
Palestine, making up half the total population according to UNRWA estimates for 2015 and PCBS
extrapolations of the trends from the last two censuses, 1997 and 2007. There are high regional
variations: in the Gaza Strip, 67% of residents are refugees compared with 25% in the West
Bank, according to UNRWA's latest figures. The total number of registered refugees in Palestine
will increase from a bit more than two million in 2015 to three million in 2030 and 4.5 million in
2050, a multiplication by 2.25. This finding has significant meaning for social, educational,
economic and political approaches, but also for humanitarian aid that refugees receive. It is no
surprise that refugees in the Gaza Strip, which already represent a very large share of the
population, will increase at a greater rate than in the West Bank: a multiplication by 2.4
compared with 2.

4.5
3.1 29
2 1.9
1.6
1.1 1.2

[ 2015 0.790

m o nB

B 2050

Palestine West Bank Gaza Strip
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2.3. Population Projections in Governorates

The hierarchy of West Bank governorates listed by population will not change entirely, with
Hebron, Jerusalem and Ramallah taking the lead ahead of Nablus. In the Gaza Strip, the
projection suggests a very strong increase in the population of the Gaza governorate, which will
have one million inhabitants in 2030. In relative terms, however, there will be a slight decline in
its share of the population, to the benefit of North Gaza. In all of Palestine, Gaza governorate will
become the most populated in 2050, with even more inhabitants than Hebron (which will
increase to nearly 1.4 million residents).

Population Projections by governorates

Gaza Strip (rounded figures -thousands) West Bank
20150 1,854 2015-2030-2050 2015 2,898
120300 3.137 [12030" 3,762
I20E0E 4,789 20500 4,728

I \ oJenm/
I Tulkarm

® Tubas _
oQanllya Nablus
1 |
Salfit

N |

Ramallah® Al-Bireh /

Jerusalem Jerlcho
\ Bethlehem
Lf')
North Gaza _

350

o Hebron

Gaza ® J
Deir el Balah
Khan Younes
/o R_afah

710

n



Population Growth and the Labour Market

3.1. The Labour Force in 2030

Recent trends show that labour force
participation has remained almost
constant for males but increased
significantly among females, rising 70%
from 2001-2014 for those 25-54 years of
age. Assuming an increase in female
participation from its present low rate of
19% t0 29% in 2030, a level that is more in
line with social and economic development
and gender equity, while keeping the rates
of participation of adult males - which are
already very high, approaching the
maximum - at their present level, the rate of
increase of the labour force will be high in
the next three decades.

The size of the labour force in Palestine is
expected to increase significantly. A
growing female participation rate will be
the main agent of this increase.
Nevertheless, females' share in the labour
force will remain rather modest at less
than one-third of the female population,

In a fast-growing country like Palestine,
population growth is a major component of the
supply of manpower. The active-age population,
those older than 15, would grow from 2.9 million
in 2015 to 7.2 million in 2050, thus a
multiplication by 2.5. This transformation of the
age-structure and the relative decrease of
dependents compared with the active
population generate an opportunity for
demographic dividend (an opportunity for
boosting economic growth), but must be
accompanied by socioeconomic measures to be
effective.

By 2030, labour force size will increase by
one million; from 1.3 million in 2015 to 2.3
million in 2030. By 2050, the labour force
will include 3.8 million potential workers.
This is due to the big push of youngsters
into the labour market.

3.2. Number of New Jobs Required

Considering the demographic changes in population size and structure, and the increase of
participation rates mainly among women, the number of jobs that should be created per annum
will increase from 58,000 now to 72,000 in 2030-35, where they will level off at 76,000. But job
creation will have also to take into account the large reserves of unemployed and under-
employed also awaiting the creation of jobs.

Annual number of jobs to be created, 2015-2050, (thousands)

2015-20 2020-25 2025-30 2030-35 2035-40 2040-45 2045-50
12

Required job
creation per annum
for market
newcomers will
increase from
58,000 now to
72,000 in 2030-35.
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The labour force in Gaza Strip will grow much higher than that in the West Bank due Gaza's
relatively higher fertility. Therefore a major challenge will be coping with the disequilibrium of
the Gaza labour market, which has unsustainable rates of unemployment (rarely below 30%
since 2001and at anew peak (41%) in 2015).

For the time being, the majority of new jobs required (just for newcomers and not considering the
numerous unemployed) will be in the West Bank. This situation will change rapidly after 2030,
with over half of the jobs required in demand in the Gaza Strip.

Labor force in Gaza Strip
and West Bank, 2015-2050

ol dele
AR RAR
My AN
i
2015 2020 2025 2030 2035 2040 2045 2050

Annual number of jobs to be created for new comers
2015-2050 (thousands)

Juuddd

2015-20 2020-25 2025-30 2030-35 2035-40 2040-45 2045-50

m West Bank m Gaza Strip m Palestine

3.3. Economic Dependency

The increase in the active population as compared to the total population is meaningful in terms
of demographic dividends. The economic dependency ratio (that is the ratio of economic
dependents to active population) provides a better vision of the burden represented by
dependency. Hence, whereas in 2015 there were more than 3.5 dependents for each active
person, this economic dependency ratio will fall to 2.5 in 2050. This trend is likely to enhance
savings and investments and boost economic growth, if accompanied by adequate policy
measures.

The very high rate of unemployment, reaching 26% in 2015* remains a major obstacle. Many
males and females who are willing to work cannot access the labour market. This is especially
true for youth aged 15-24, for whom the unemployment rate was 40.7% and for women, with
39% unemployment.

13



Population Growth and Education Services

Palestine's school-age population is expected to grow due

to demographic factors and improvement of education By 2030, almost two
enrolment rates from pre-primary to university for both million students aged
males and females. Hence the school age population for 4-17 will be enrolled in

ages 4-22 will increase from 2.1 now to 2.4 million in 2030
and to 3.1 million in 2050. This is a relative increase of .
48%, which is lower than the rate of growth for the total 400,000 Stydent§ will
population, since expected fertility decrease will slow be enrq//ed In tertiary
down the number of births and subsequently the school education.

age population. The impact of demographic transition,

therefore, does materialize earlier in education than in

other socio economic sectors.

schools and almost

Educational enrolment will grow only moderately in the West Bank (from almost 850,000 pupils
in 2015 to 1.16 million in 2030 and to 1.2 in 2050), but be multiplied by 2.8 (from almost
630,000 in 2015 to 1.2 million in 2030 and 1.7 million in 2050). This is because Gaza's
population is more youthful at the start and its fertility and population momentum is higher than
that of the West Bank, thereby Gaza will accumulate relatively more births and young learners
than the West Bank.
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Increase in school enrolments (thousands, all levels), West Bank and Gaza Strip

851
6
= \\est Bank
e Gaza Strip 2015 2020 2025

1755 1743

1655

1138 1141 195

——

2030 2035 2040 2045 2050

With expected improvements in quality of
education and a subsequent decline in the
pupil-to-teacher ratio, the number of teachers
required in Palestine will grow rapidly, almost
doubling by 2050 for pre-primary and
secondary levels, and greater demand in the
Gaza Strip than in the West Bank. By 2030, an
additional 32,000 teachers will be required,
9,000 more in West Bank and 23,000 more in
the Gaza Strip. In Gaza, the number of pupils
per school is presently more than twice that of
the West Bank, meaning it requires greater
andincreasinginvestment.

Number of teachers required to meet
student demand will double in Gaza in
2030, which will require an additional
23,000 teachers compared to 9,000
additional teachers in the West Bank.

1,620 new schools will be required in
Palestine by 2030, 750 of them in the
West Bank and 900 in the Gaza Strip.

- Number of schools (rounded)

2015 | 2020 | 2025 | 2030 | 2035 | 2040 | 2045 | 2050
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Population Growth and Health Services

Changes in population structure imply changes in the healthcare services that will be needed in
the years ahead, especially among those most at risk: children, women of reproductive age, and
the elderly.

Congruently, the numbers of children 0-15 years will increase, but slightly. This calls for
strengthening child health services, investing more in screening, immunization, nutrition,
accidents prevention, psychosocial services, school health and disability.

Females in the reproductive age-groups (15-49 years) will maintain a near-constant share of the
population at one-fourth. This implies the need to ensure access to appropriate quality
reproductive health services.

Most importantly, the elderly (65 years and over) will almost double in 2030 their share. As a
result, there will be more clients with non-communicable diseases and more multiple health
problems that are common among elderly people.

5.1. Health Personnel Projections

Population growth, aging, and the resultant change in disease
patterns together with the use of expensive medical products are
contributing to a rise in health care costs. These demographic
changes are placing intense stress on the system as it tries to hold
down expenditures and, at the same time, increase access and
improve quality. This comes on top of a scarcity of resources and
overreliance on donor resources. The total expenditure on health in
Palestine was 1.4 billion US$ in 2014. With the doubling of the
population in 2050, the health expenditure will at least double,
assuming that per capita spending remains constant.

By 2030, the
number of
physicians and
nurses needed
would increase to
11,700 and
20,800
respectively to
meet the growing
demand for health

Health personnel density is relatively fair, but still less than in some
countries of the region. Therefore, health personnel densities should

increase in the future. In 2014, there were 7,510 physicians at a rate
of 1.7 physicians per 1,000 inhabitants, 2.2 in the Gaza strip and 1.3
in West Bank. Maintaining a constant rate, the health sector would
require almost 11,700 physicians in 2030 and 16,200 in 2050.

16

services, while
maintaining the
current ratio.
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Nurses play an integral role in the healthcare system; they have been recognized as the heart of
healthcare. Although it has been significantly improved (almost doubled) in the past 15 years,
nurse proportions by population are low with approximately 29 nurses per 10,000 people. The
current ratio per population in Gaza (40.6) is twice the ratio in the West Bank (21.6). To maintain
the current ratio of nurses, the number of nurses would have to increase from over 13,100 to
20,800 nursesin 2030 and 29,600in 2050.

5.2. Projections for Health Facilities

Projection of the number of hospitals and primary healthcare
centres needed in Palestine, 2014-2050

a0 1444 1536
1228
957 ma
879
767
80 92 104 16 128 140 151 160
————o o < I > >

2014 2020 2025 2030 2035 2040 2045 2050

=¢=—Hospitals =m=PHC

In 2030, Palestine would require an additional 36 hospitals and almost 350 primary health care
centres to meet population needs. Currently, the MOH manages 31.3% of the total hospitals and
hosts 54.9% of the total hospital beds in Palestine. NGOs manage 42.5% of hospitals, which
contain 33% of the total beds (1,967). UNRWA covers a great deal of refugee needs, especially in
Gaza. In 2014, the total number of beds was 5,939. Overall bed population rate in 2014 was 1.3
per 1,000 inhabitants (1.3 in the West Bank and 1.4 in the Gaza Strip), to cope with population
growth and with emerged needs for hospital services, Palestine is in need of 11,000 beds in
2030, and, the number of needed beds will triple in 2050. It is worth mentioning that hospital
services are very expensive and attention should be paid to the cost-effectiveness of providing
extra beds.

2014 2030 (Constant Ratio)7
Palestine Palestine West Bank Gaza Strip
.’. Physicians 7.510 11,700 4,900 6,800
(2]
f'é 1 Nurses 13,188 20,800 8,100 12,700
o
o . Hospitals 80 16 - -
<
;:3 l_,-" Hospital Beds 5,900 11,000 5,800 5,200
Primary Health _ _
.Il.l. Care Centres 767 s
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E Demographic Dividend in Palestine

The demographic transition, with its accompanying declining : e .
fertility and large young population entering the working age .Demographlc.dlwdend
group, presents Palestine with a window of opportunity that is the EeieMie beneft
can be harnessed into demographic dividend. that can arise when a
population has a

It would be remiss, however, to ignore the strangulation of the .
relatively large

Palestinian economy by the on-going Israeli occupation and

the Palestinian government's lack of control over international proportion of working-
trade and natural resources (water, natural gas, etc.), including age people and invests
the large strategic areas of Area C and the Gaza Strip, the latter effectively in their

of which remains under closure. Unless the occupation ends, empowerment,

the capacity of the local economy to create jobs and activate education and

more people as effective producers is likely to remain low, thus employment®.

limiting the realization of demographic dividend.

6.1. Tracking Palestine's Demographic Dividend
and Impact on Economic Growth

A favourable age structure with a larger working age population (61% of the total population in
2030), offers some advantage for GDP per capita. Given fixed output per worker, labour force
participation rates, and unemployment rates, a rise in the share of the working-age population
will lead to an increase in output per capita. This 'demographic gift' is what is described as the
first demographic dividend. The demographic window of opportunity is already open for
Palestine and will likely remain open beyond 2045, as the working age population grows more
than other age groups. However, due to the high unemployment rate in Palestine and the low
participation rate of women in the labour force, a high proportion of the working age population
is comprised of ineffective workers. The proportion of effective workers to effective consumersin
Palestine is 25%. This is defined as the support ratio’, which increases as fertility rate decreases
and as more young people enter the labour force and become effective workers.

? Support ratio is the number of effective workers to
Effective w—_' the number of effective consumers, which is 25%
Support workers L now in Palestine. In 2030, it is projected to
Ratio increase to 30%, as fertility decreases to 2.9 and

Effective e 2 as more young people enter the labour force and
consumers i become effective workers.

Given population projections but maintaining the current high rate of unemployment, the
proportion of effective producers will multiply by three between 2015-2050, while effective
consumers will shrink by two. Accordingly, the support ratio will increase to 30% in 2030 and to
34.5% in 2050. The total dividend for the entire period is expected to mean a 31.7% increase in
the GDP per capita, a1% increase in GDP per annum.

18



If unemployment decreases gradually to the rate of 7%, the support ratio will increase to 41%
with 1.7% increase in GDP per annum. This illustrates projected economic gains from the
structural change in the age structure, but also shows how crucial it is to reduce unemployment
to enhance the first demographic dividend and produce a higher projected GDP per capita.
Therefore, policies to increase employment rates especially among the youth must be
prioritized.

The total demographic gain of increased support ratio (increased working age
population who are productive and reduced dependent population) is estimated at
an annual average increase in GDP of 1%, keeping unemployment rate constant. If
unemployment decreases gradually to (5-7%), however, the demographic gain
would higher at a 1.7% annual average increase in GDP.

Similarly, the second demographic dividend presents a window of opportunity, the realization of
which depends on how the society supports its elderly. As the population ages, the burden
placed on families and governments will increase relative to GDP. But through the second
dividend, increased numbers of middle-aged workers may substantially raise capital relative to
GDP if policies encourage workers to save for their retirement. Therefore, priority is to invest in
the social security fund system that will mobilize private savings.
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Opportunities and Challenges

Palestine is still in an early stage of demographic
dividend, which is expected to end in 2045.
Palestine will need to ensure productive
employment for its expanding labour force, and
policies should address investment in human
capital andinjob creation, especially for youth and
women.

Realizing a demographic dividend
requires multiple intersecting
investments to empower, educate
and employ young people.

Demographic Dividend = Empower + Employ + Educate

Empowerment

mTotal mRichest mPoorest

Nearly one-fourth (24%) of
women were married before
age 18, with high inequality
between the richest and
poorest quintile of the
population. Early marriage
still exists but is in decline.

Only 44% of married women

Freedom < ™ N
from Early RN N
Marriage 2
and Early
Childbearing
Married before age 18 Early child bearing
mTotal mRichest mPoorest
X

Access to NS e 2
Reproductive Y o3 S %

1%
9%

Health
Services
N

use modern methods of
family planning.

12%

CPR Any CPR Modern Unmet need for
Method Method Family Planning

Highly-skilled birth attendance at 99.6%  Low maternal mortality ratio

Safe Births has fallen to 24 per 100,000
births
w2010 | m 2014 o ~ The Palestinian infant
% o mortality rate is among the
. © lowest of Arab countries. It is
== lower than in much wealthier
Health & o < Irag, Morocco and Algeria.
Wellbeing u Yet, most of these countries
have lower fertility rates than
Infant Child Neonatal |Under Five Palestine.
Mortality | Mortality | Mortality | Mortality
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Educational attainment
above secondary
among youth, 2014

among youth, 2014

Employment

Unemployment rate (2015)
among youth (ages 15-24)

60.8
51

Youth 15- Youth 15- Youth Youth Youth
29 24 Males Females Graduates

Education and Employment
among Women (2014-2015).

m Total mMales mFemales

(a]

o 3
2 g 2 S o 2
0o ~ 9 < X 2 O
m o 3 X O 5 M
III I . NNI

EDUCATIONAL
ATTAINMENT -
SECONDAY AND ABOVE

LABOR FORCE
PARTICIPATION

UNEMPLOYMENT

Source of Data: Palestinian Central Bureau of Statistics, Labour Force Survey-
2015, MICS 2014, National Youth Survey 2015, Statistical Year Book 2015

Educational attendance

Bl

Total Males  females Total Males females

PALESTINE 2030

37% of youth (15-29 years)
are currently enrolled in
education, with gender
disparity favouring females
50% of Palestinian youth
study past secondary
school

Unemployment rate among
youth is remarkable 40%.
Young females and
educated youth are more
likely to be unemployed, a
missed opportunity for
economic growth.

More and more highly
educated women, very
often more than their
male's counterparts are
kept outside the labor
market where their
contribution would be most
needed
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Women empowerment is a major agent for demographic dividend

Policies are essential to advance gender equality and promote women's participation and social
protection, including elimination of all forms of gender-based violence and discrimination. Also,
investment in improving access to quality reproductive health services including family planning
is essential to fulfil unmet need and expand access to choice, allowing women and couples to
decide on timing, number and spacing of children. Women who are freed from unintended
pregnancies not only would enjoy better health and healthier children but are more likely to
promote development.
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PALESTINE 2030

Youth are the hope for Palestine future

Enabling young people and adolescent girls in particular to achieve their potential and enjoy their
human rights are key to harness demographic dividend. To achieve this, policies are essential to
reduce early marriage and early childbearing, increase access to quality health care and quality
education so to provide equal opportunities for job security. In addition, promote strategies for
youth employment with equal access for young males and females to productive employment
and active citizenship.
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Palestinian Central Bureau of Statistics, Status of Palestine Population (2015).

Palestinian Central Bureau of Statistics, Palestinian Multiple Indicator Cluster Survey 2014, Final Report (Ramallah, Palestine)
p.18

Palestinian Central Bureau of Statistics, Palestinian Multiple Indicator Cluster Survey 2014, Final Report (Ramallah, Palestine)
p. 24

Ministry of Health, Maternal Mortality Report, 2014

Population projections were based on PCBS projections for 2014- 2015.

The numbers may differ slightly from PCBS projections, due to different methodology used for the purpose of this study.
Population projections presented in the report are subject to update based on the new 2017 census.

Population projections is based on current migration flows. Projections can be updated in case of any changes in migration
flow and return of refugees.

Palestinian Central Bureau of Statistics, Labor Force Survey 2015 (Ramallah 2016).
For projections that are based on improved ratios, refer to the main report.
UNFPA, Demographic Dividend Brochure,

Support ratio equals total effective producers divided by total effective consumers. Support ratio is the complement of eco-
nomic dependency ratio
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